UNITED
NATIONS A

General Assembly

Di str.
GENERAL

A/ 51/ 603

6 December 1996
ENGLI SH

ORI G NAL: SPAN SH

Fifty-first session
Agenda item 95

SECTORAL POLI CY QUESTI ONS

Report of the Second Conmittee

Rapporteur: M. Silvia Cristina CORADO CUEVAS (Guat emal a)

I. 1 NTRODUCTI ON

1. At its 3rd plenary neeting, on 20 Septenber 1996, the Ceneral Assenbly, on
the recomendati on of the General Committee, decided to include in the agenda of
its fifty-first session the itementitled:

"Sectoral policy questions:

"(a) Industrial devel opment cooperation

"(b) Food and sustainabl e agricultural devel opnent”
and to allocate it to the Second Conmittee.

2. The Second Conmittee considered the itemat its 16th, 17th, 27th, 36th and
37th nmeetings, on 25 and 28 Cctober, 6 and 25 Novenber and 2 Decenber 1996. An
account of the Committee's general discussion of the itemis contained in the
rel evant sumary records (A/C 2/51/SR 16, 17, 27, 36 and 37). Attention is also
drawn to the general debate held by the Committee at its 3rd to 6th and 8th
neetings, from14 to 17 and on 18 Cctober (see A/C 2/51/SR 3-6 and 8).

3. For its consideration of the item the Commttee had before it the
fol |l owi ng docunents:

(a) Letter dated 30 Septenber 1996 fromthe Pernanent Representative of
Col ombia to the United Nations addressed to the Secretary-Ceneral, transmtting
the Decl aration of the Movement of Non-Aligned Countries, adopted in New York on
24 Septenber 1996 on the occasion of the celebration of the thirty-fifth
anni versary of the founding of the Movenent (A/ 51/462-S/1996/831);
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(b) Letter dated 4 Cctober 1996 fromthe Pernanent Representative of Costa
Rica to the United Nations addressed to the Secretary-Ceneral, transmtting the
decl arati on adopted by the Mnisters for Foreign Affairs of the Goup of 77 and
China at their twentieth annual neeting, held in New York on 27 Septenber 1996
(A/ 51/ 471);

(c) Letter dated 5 Novermber 1996 fromthe representatives of Azerbaijan,
Kazakstan, Kyrgyzstan, Turkey, Turkneni stan and Uzbekistan to the United Nations
addressed to the Secretary-General transnmitting the Tashkent Decl aration, signed
on 21 Cctober 1996 at the end of the fourth sumit neeting of the Heads of State
of the Turkish-speaking countries (A/51/664-S/1996/930);

Iltem 95 (a). I ndustrial devel opnent cooperation

(a) Report of the Secretary-General on sectoral policy questions
(A 51/ 340);

(b) Note verbale dated 11 July 1996 fromthe Permanent M ssion of Bulgaria
to the United Nations addressed to the Secretary-CGeneral, transmtting the Sofia
Decl arati on on Good-nei ghbourly Rel ations, Stability, Security and Cooperation
in the Bal kans, adopted at the neeting of the Mnisters for Foreign Affairs of
the countries of South-Eastern Europe, held at Sofia on 6 and 7 July 1996
(A/ 51/ 211- S/ 1996/ 551) ;

ltem 95 (b). Food and sustainable agricultural devel opnent

Report of the Secretary-General on the use of freshwater resources for food
and agricultural production, as well as the inplications of the results of the
Uruguay Round of multilateral trade negotiations for food production, including
agro-industrial products and on gl obal food security in devel oping countries
(A/ 51/ 431).

4. At the 16th meeting, on 25 Cctober, introductory statenments were made by
the Director-Ceneral of the United Nations Industrial Devel opment Organi zation
on sub-item (a) and by the representative of the United Nations Conference on
Trade and Devel opment on sub-item (b) (see A/C 2/51/SR 16).

1. CONSI DERATI ON OF DRAFT PROPCSALS

A Draft resolutions A/C. 2/51/1.12 and L. 46

5. At the 27th nmeeting, on 6 Novenber, the representative of Costa Rica, on
behal f of the Menber States that are nenbers of the Goup of 77 and China, and
al so on behal f of Col onbia, on behalf of the Menber States that are menbers of
t he Moverent of Non-Aligned Countries, introduced a draft resolution entitled
"Industrial devel opment cooperation” (A/C. 2/51/L.12), which read as foll ows:

"The General Assenbly,

"Recalling the Declaration on International Econonic Cooperation, in
particular the Revitalization of Economic G owh and Devel opnent of the
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Devel opi ng Countries,! the International Devel opnment Strategy for the
Fourth United Nations Devel opnent Decade,? and the United Nations New
Agenda for the Devel opnent of Africa in the 1990s,3

"Recalling also its resolution 49/108 of 19 Decenber 1994 on
i ndustrial devel opnent cooperation

"Taking note of the Declaration of the Mnisters for Foreign Affairs
of the Group of 77 and China of 27 Septenber 1996, as well as the
comuni qué of the Foreign Mnisters and Heads of Del egation of the Mpvenent
of Non-Aligned Countries of 25 Septenber 1996,

"Noting the far-reaching inplications of the process of globalization
trade liberalization and rapid technol ogi cal change for the economc
prospects of the devel oping countries,

"Reaffirm ng the renewed urgency for pronoting industrialization as an
essential element in the sustained econom c growt h and sustai nabl e
devel opnent of devel oping countries, as well as in the eradication of
poverty and the creation of productive enpl oynent,

"Stressing the need for enhanced international, regional and
subregi onal cooperation in the field of industrial devel opment and the
i mportant role played by the United Nations system in particular the
United Nations Industrial Devel opnment Organization, in this regard,

"Recogni zing the increasing role of the business community, including
the private sector, in enhancing the dynam c process of the devel opnent of
the industrial sector,

"Wl comi ng the maj or programe of reformand restructuring undertaken
by the United Nations Industrial Devel opment Organization to strengthen its
role as the central coordinating agency in the United Nations systemin the
field of industrial developnent, with a view to enhancing its rel evance,

i npact, cost-effectiveness and efficiency,

"1. Takes note of the report of the Secretary-Ceneral;*

"2. Enphasizes the inportance of a favourable international and
nati onal environment for the industrialization of devel oping countries and
urges all Governments to adopt and inpl ement devel opnent policies and
strategies that, inter alia, pronote enterprise devel opnent, productive
i nvestments, technol ogi cal adaptation and innovation, and expanded access

! General Assenbly resolution S-18/3, annex.
2 General Assenbly resol ution 45/199, annex.
3 General Assenbly resolution 46/151, annex, sect. II.

4 A 51/ 340.
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to devel oping country markets in the context of an open, equitable,
non-di scrimnatory, transparent and nultilateral rule-based internationa
tradi ng system

"3. Reiterates the inmportance of technol ogy transfer to the
devel opi ng countries as the nost effective nmeans of internationa
cooperation in the field of industrial devel oprent;

"4. Uges the devel oped countries to reverse the present trend of
declining official devel opment assistance to enabl e devel opi ng countries to
augnment and suppl ement donestic resources for the expansion
di versification and noderni zation of their industrial productive capacity;

"5. Recommends the increasing use of official devel opnent assistance
as well as new and innovative funding nodalities, including, inter alia,
co-financi ng schenes and trust funds, debt-equity swaps and ot her debt
relief neasures, industrial joint venture schenes, enterprise-to-enterprise
cooperation and venture capital funds for industrial devel opnent,
particularly in the devel oping countri es;

"6. Calls upon the international community and the rel evant
organi zati ons and bodies of the United Nations system in particular the
United Nations Industrial Devel opnment Organization, to support the efforts
of the devel oping countries to intensify and expand industrial cooperation
anong thensel ves with respect to, anong other things, trade in manufactured
products, industrial investments and business partnerships, as well as
i ndustrial technology and scientific exchanges;

"7. Requests the United Nations Industrial Devel opnent Organization
in cooperation with the relevant organizations in the United Nations
system to undertake, in the context of supporting South-South cooperation,
an in-depth assessment and anal ysis of best practices and | essons | earned
inthe field of industrial devel opnent, so as to provide practical insights
and ideas - such cooperation should better enabl e devel oping countries to
benefit from each other's successful experiences in the formulation of
their industrial policies and strategies - and al so requests the United
Nati ons Industrial Devel opnent Organization to subnit a report thereon to
the General Assenbly at its fifty-third session

"8. FRurther requests the United Nations Industrial Devel opnent
Organi zation to expand and enhance its interaction with the business
community, including the private sector, in assisting the devel opnent of
the industrial sector in the developing countries, particularly in the
field of small and nedi umsi zed enterprise devel opnent;

"9. lnvites Menber States and rel evant organi zations of the United
Nati ons systemto extend support to the successful inplementation of the
Alliance for Africa' s Industrialization, |aunched on 23 Cctober 1996 at
Abi dj an by Governments of African countries and the private sector, which
aims at accelerating the pace of Africa's industrialization through
i ndustrial capacity-building and partnershi ps between CGovernnents of
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African countries and the private sector at the national, subregional
regi onal and international |evels;

"10. Reiterates the inmportance of cooperation and coordination wthin
the United Nations systemin providing effective support to the industrial
devel opnent of the devel oping countries, and calls upon the United Nations
I ndustrial Devel opment Organization to continue carrying out its centra
coordinating role in the field of industrial devel opnent to enhance the
ef fecti veness, rel evance and devel opnent inpact of such support;

"11. Requests the Secretary-CGeneral to submt to the General Assenbly
at its fifty-third session a report on the inplenentation of the present
resol ution.”

6. At the 37th nmeeting, on 2 Decenber, the Vice-Chairman of the Comittee,
M. Kheireddi ne Ranoul (Al geria), introduced a draft resolution entitled
"I'ndustrial devel opment cooperation” (A/C. 2/51/L.46), submtted by himon the
basis of informal consultations held on draft resolution A/C 2/51/L.12.

7. Bef ore the adoption of the draft resolution, the representative of the
United States of America made a statement (see A/C 2/51/ SR 37).

8. At the sane neeting, the Conmittee adopted draft resolution A/C 2/51/L. 46
without a vote (see para. 16, draft resolution |).

9. In the light of the adoption of draft resolution A/C 2/51/L.46, draft
resolution A/C 2/51/L.12 was wi thdrawn by its sponsors.

B. Draft resolution A/VC. 2/51/L. 38

10. At the 36th neeting, on 25 Novenber, the representative of Costa Rica, on
behal f of the Menmber States that are nenbers of the Goup of 77 and China, and
al so on behal f of Col onbia, on behalf of the Menber States that are nmenbers of
t he Moverent of Non-Aligned Countries, introduced a draft resolution entitled

"Food and sustai nabl e agricultural devel opment” (A/C. 2/51/L.38), which read as
fol | ows:

"The General Assenbly,

"Recalling its resolution 50/109 of 20 Decenber 1995,

"Expressing deep concern at the w despread phenonenon of chronic
under nouri shrent, including anong children, particularly in the devel opi ng
countri es,

"Al so expressing concern that the scarcity of freshwater in devel opi ng
countries, in arid and sem -arid regions, has hanpered devel opnent efforts,
especially agricultural devel opment, which is necessary for food security,
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"Reaffirmi ng the inalienable right to be free from hunger and
mal nutrition, as proclainmed in the Universal Declaration on the Eradication
of Hunger and Mal nutrition,?®

"Recogni zi ng the contributions made by the major United Nations
conferences of the 1990s to an international consensus on food security and
rel ated issues,

"Also recalling Econom c and Social Council resolution 1996/36 of
26 July 1996 on followup to the major international United Nations
conferences and summits, including the inplenentation of their respective
programes of action,

"1. Vel cones the outcone of the Wrld Food Summt held in Rone from
13 to 17 Novenber 1996;

"2. Uges all nenbers of the international community, as well as
rel evant bodies within the United Nations system including internationa
and regional financial institutions, to cooperate actively in the
i npl enentation of the Wrld Food Summit Plan of Action adopted at the
Summi t ;

"3. Requests that, at its special session for the purpose of an
overall review and appraisal of the inplenentation of Agenda 21, the
Ceneral Assenbly give due attention to the followup to the Wrld Food
Summit Plan of Action;

"4, lnvites the Admnistrative Commttee on Coordination to decide on
the inter-agency nechanismfor the inplenentation of the Wrld Food Sunmmit
Pl an of Action and the incorporation of the nmechanisminto existing
arrangenents, and to report to the Econom c and Social Council at its
substantive session of 1997 in the context of Council resolution 1996/ 36;

"5. Requests the Secretary-General to report annually to the Cenera
Assenbly, through the Economic and Social Council, on the inplenentation of
the Universal Declaration on the Eradication of Hunger and Mal nutrition!
and the Wrld Food Summit Plan of Action, in the context of the foll ow up
to the major United Nations conferences of the 1990s, including the
i npl enentati on of their respective programes of action;

"6. Reiterates its invitation to the Director-Ceneral of the Food and
Agriculture Organization of the United Nations to submt to the Genera
Assenbly, at its fifty-second session, through the Econonm c and Soci al
Council, a report on the outcone of the Wrld Food Summ t, including
actions to be taken to follow up the outcome of the Sunmt at al
appropriate levels."

° Report of the Wirld Food Conference, Ronme, 5-16 Novenber 1974 (United
Nati ons publication, Sales No. E. 75.11.A. 3), chap. I.
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11. At the 37th neeting, on 2 Decenber, the Vice-Chairman,

M. Kheireddi ne Ramoul (Al geria), introduced a draft resolution entitled "Food
and sustai nabl e agricultural devel opment” (A/C. 2/51/L.47), submtted by himon
the basis of informal consultations held on draft resolution A/C. 2/51/L. 38.

12. At the sane neeting, the Conmttee adopted draft resolution A/ C 2/51/L.47
without a vote (see para. 16, draft resolution II).

13. After the adoption of the draft resolution, the representative of the Food
and Agriculture O ganization of the United Nations nade a statenent (see

A C.2/51/ SR 37).

14. In the light of the adoption of draft resolution A/C 2/51/L.47, draft
resolution A/C 2/51/L.38 was wi thdrawn by its sponsors.

Draft deci sion

15. At the 37th neeting, on 2 Decenber, the Committee decided to take note of
the report of the Secretary-General on the use of freshwater resources for food
and agricultural production, as well as the inplications of the results of the
Uruguay Round of multilateral trade negotiations for food production, including
agro-industrial products and on gl obal food security in devel oping countries,
subm tted under agenda item 95 (b) (see para. 17).

I'11. RECOVMMENDATI ONS OF THE SECOND COWM TTEE

16. The Second Comm ttee recomends to the General Assenbly the adoption of the
following draft resol utions:

DRAFT RESCLUTI ON |

I ndustrial devel opnent cooperation

The CGeneral Assenbly,

Recalling the Declaration on International Econom c Cooperation, in
particular the Revitalization of Economic G owh and Devel opnent of the
Devel opi ng Countries,® the International Devel opnent Strategy for the Fourth
Uni ted Nations Devel opment Decade,” and the United Nations New Agenda for the
Devel opnent of Africa in the 1990s, 8

5 General Assenbly resolution S-18/3, annex.
" General Assenbly resol ution 45/199, annex.

8 General Assenbly resolution 46/151, annex, sect. II.
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Recalling also its resolution 49/108 of 19 Decenber 1994 on industria
devel opnent cooperati on,

Taki ng note of the declaration adopted by the Mnisters for Foreign Affairs
of the Group of 77 and China at their twentieth annual neeting, held in New York
on 27 Septenber 1996, ° the communi qué of the Meeting of Mnisters for Foreign
Affairs and Heads of Del egation of the Movenent of Non-Aligned Countries to the
fiftieth session of the General Assenbly, issued on 25 Septenber 1996, ° the
M drand Decl aration, ** adopted by the United Nations Conference on Trade and
Devel opnent at its ninth session, and the conclusions of the sunmt neeting of
seven major industrialized countries, held at Lyon, France, from27 to
29 June 1996; *2

Noting the far-reaching inplications of the process of globalization, trade
liberalization and rapid technol ogi cal change for the econom c prospects of the
devel opi ng countries and the economes in transition

Reaffirm ng the inmportance of pronoting industrialization as an essentia
el ement in the sustained econom ¢ grow h and sustai nabl e devel oprment of
devel opi ng countries, as well as in the eradication of poverty, facilitating
social integration, the integration of wonen into the devel opment process and
the creation of productive enpl oynent,

Stressing the need for enhanced international, regional and subregi ona
cooperation in the field of industrial devel opnent and the inportant role played
by the United Nations system in particular the United Nations Industria
Devel opnent Organi zation, in this regard,

Recogni zi ng the increasing role of the business community, including the
private sector, in enhancing the dynam c process of the devel opnent of the
i ndustrial sector,

1. Takes note of the report of the Secretary-General;*®

2. Wl cones the maj or programe of reformand restructuring process
undertaken by the United Nations Industrial Devel opment Organization;

3. Reiterates the inportance of cooperation and coordination within the
United Nations systemin providing effective support to the industria

° A/51/471, annex.
10 A/ 51/ 473-S/ 1996/ 839, annex.
11 See Report of the United Nations Conference on Trade and Devel opnent on

its ninth session, held at Mdrand, South Africa, from?27 April to 11 May 1996
(TD/ 378), Part One, sect. A

12 See A/ 51/208-S/1996/543.

13 A/ 51/ 340.
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devel opnent of the devel oping countries, and calls upon the United Nations

I ndustrial Devel opment Organization to continue carrying out its centra
coordinating role in the field of industrial developnent in the overall context
of existing coordinating nmechanisns in the United Nations system inter alia,
the Administrative Commttee on Coordination and the resident coordinator
system so as to enhance the effectiveness, relevance and devel opnment i npact of
such support;

4. Enphasi zes the inmportance of a favourable international and nationa
environnent for the industrialization of devel oping countries, and urges al
Governments to adopt and i npl ement devel opment policies and strategies that
promote, within a framework of transparent and accountabl e industrialization
policies, inter alia, enterprise devel opment, foreign direct investnent,

t echnol ogi cal adaptation and innovation, expanded access to markets and the

ef fective use of official devel opnent assistance to enable devel oping countries
to enhance an environnment attractive to investnent so as to augnent and

suppl enent domestic resources for the expansion, diversification and
noder ni zati on of their industrial productive capacity, in the context of an
open, equitable, non-discrimnatory, transparent, multilateral and rul e-based

i nternational trading system

5. Reiterates the inportance of technology transfer to the devel opi ng
countries as an effective nmeans of international cooperation in the field of
i ndustrial devel opnent;

6. Recogni zes the continuing use of official devel opnment assistance al so
for industrial devel opnent in the devel oping countries, and calls on the donor
countries and the recipient countries to continue to cooperate in their efforts
to achieve greater efficiency and effectiveness of official devel opnent
assi stance resources devoted to industrial devel opnment cooperation

7. Wl cones, in addition, the use of innovative funding nodalities,
including, inter alia, co-financing schemes and trust funds, debt-equity swaps,
as appropriate, and other debt relief measures, industrial joint venture
schenmes, enterprise-to-enterprise cooperation and venture capital funds for
i ndustrial devel opnent, in particular in the devel oping countries;

8. Calls upon the international community and the rel evant organizations
and bodies of the United Nations system in particular the United Nations
I ndustrial Devel opment Organization, to support the efforts of the devel oping
countries to intensify and expand industrial cooperation anong thensel ves with
respect to, anong other things, trade in manufactured products, industria
i nvestments and busi ness partnerships, as well as industrial technol ogy and
scientific exchanges;

9. Requests the United Nations Industrial Devel opnment Organization, in
cooperation with the rel evant organi zations of the United Nations system to
undertake, in the context of supporting South-South cooperation, an in-depth
assessnment and further analysis of best practices in the field of industria
policies and strategies and their relevance in particular regional and country
situations, and lessons learned in the field of industrial devel opnent, so as to
provi de practical insights and ideas - such cooperation should better enable
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devel opi ng countries to benefit fromeach other's successful experiences in the
formulation of their industrial policies and strategies - and al so requests the
United Nations Industrial Devel opnment Organization to submit a report thereon to
the General Assenbly at its fifty-third session

10. Also requests the United Nations Industrial Devel opment Organization
to expand and enhance its interaction with the business comunity, including the
private sector, in assisting the devel opment of the industrial sector in the
devel opi ng countries and economes in transition, in particular in the field of
smal | and medi um si zed enterprise devel opnent, and wel cones the creation by the
United Nations Industrial Devel opnment Organization of the International Business
Advi sory Counci |

11. Invites Menber States and rel evant organi zations of the United Nations
systemto extend support to the successful inplenentation of the Aliance for
Africa's Industrialization, |launched on 23 Cctober 1996 at Abidjan, by
CGovernments of African countries and the private sector, which ains at
accel erating the pace of Africa' s industrialization through industrial capacity-
bui | di ng, including the agro-industrial field, and partnerships between
Governments of African countries and the private sector at the national
subregional, regional and international |evels;

12. Enphasizes the inportance of the integration of the informal sector
into industrial devel opnent cooperation, as well as the necessity for the
devel opnent of hunman capacities, in particular strengthening wonmen's economic
capacity and providi ng busi ness services to wonen;

13. Requests the Secretary-CGeneral to submit to the General Assenbly at
its fifty-third session a report on the inplenmentation of the present
resol ution.

DRAFT RESCLUTI ON | |

Food and sustainable agricultural devel opnent

The CGeneral Assenbly,

Recalling its resolution 50/109 of 20 Decenber 1995 and Economi c and Soci a
Council resolution 1995/1 of 10 February 1995,

Expr essi ng deep concern at the w despread phenonenon of chronic
under nouri shrment, in particular anong wonen and children in the devel opi ng
countri es,

Expressing concern that the scarcity of freshwater in devel oping countries,
in arid and sem -arid regions, has hanpered devel opment efforts, especially
agricul tural devel opnent, which is necessary for food security,

Reaffirm ng the right of everyone to have access to safe and nutritious
food consistent with the right to adequate food and the fundanmental right of
everyone to be free from hunger
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Recogni zi ng the contributions made by the major United Nations conferences
of the 1990s to an international consensus on food security and rel ated issues,

Recal | i ng Econom ¢ and Soci al Council resolution 1996/36 of 26 July 1996 on
followup to the major international United Nations conferences and sunmits,
including the inplementation of their respective programes of action,

1. Vel cones the outcone of the World Food Summt, held at Rome from 13 to
17 Novenber 1996

2. Urges all nenbers of the international community, as well as rel evant
bodies within the United Nations system including international and regi ona
financial institutions, to cooperate actively in a coordinated manner in the
i npl enentation of the Wrld Food Summit Plan of Action adopted at the Summt;

3. Recommends that, at its special session for the purpose of an overal
revi ew and apprai sal of the inplenmentation of Agenda 21, the General Assenbly
give due attention to the followup to the Wrld Food Summit Plan of Action

4. Invites the Secretary-General to ensure that the Adm nistrative
Conmittee on Coordination decides on the inter-agency nmechanismfor the
i npl enentation of the Wrld Food Summit Plan of Action and the incorporation of
the mechani sminto existing arrangenents, and to report to the Econom c and
Social Council at its substantive session of 1997 in the context of Counci
resol uti on 1996/ 36;

5. Requests the Secretary-Ceneral to ensure that a coordinated foll ow up
at the field level to the Wrld Food Sunmit is undertaken in the context of the
resi dent coordi nation system taking into account the coordinated followup to
United Nations major international conferences;

6. Al so requests the Secretary-Ceneral to report to the General Assenbly
at its fifty-second session on the inplenentation of the Wrld Food Sunmt Plan
of Action, in the context of the followup to the major United Nations
conferences of the 1990s, including the inplenentation of their respective
programes of action;

7. Reiterates its invitation to the Director-General of the Food and
Agriculture Organization of the United Nations to submt to the General Assenbly
at its fifty-second session, through the Econom c and Social Council, a report

on the outcone of the Wrld Food Summit, including actions to be taken to foll ow
up the outconme of the Summit at all appropriate |evels.

17. The Committee al so reconmends to the General Assenbly the adoption of the
foll owi ng draft deci sion:
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Report of the Secretary-General on the use of freshwater
resources for food and agricultural production

The General Assenbly takes note of the report of the Secretary-CGeneral on
the use of freshwater resources for food and agricultural production, as well as
the inplications of the results of the Uruguay Round of nultilateral trade
negoti ati ons for food production, including agro-industrial products and on
gl obal food security in devel oping countries.

4 A 51/ 431.



